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I Cancellation of registration as a VAT taxpayer

An amendment was made to the instruction "On Administration of Taxes" approved by Order No. 996 of the
Minister of Finance of Georgia on December 31, 2010, according to which, if it is revealed during the tax audit
that during the period covered by the tax audit, a person incurred the obligation to register as a VAT payer, but
it also obtained the right to cancel the registration as a VAT payer, the person authorized to carry out the tax
audit is entitled to initiate the cancellation of the registration as a VAT payer. The consent of the VAT payer shall
be notified to the tax authority in the form established by the Annex to the same order No. III-03, in which case,
the registration as a VAT payer shall be canceled from the moment of the right to cancel the registration asa VAT

payer arises.

According to the current legislation, the basis for cancellation of VAT registration for is if at least 1 year has passed
since registration as a VAT payer and the total amount of VAT-taxable transactions during the last 12 calendar
months does not exceed 100,000 GEL excluding VAT.

The amendment came into force on 6 February 2024.

I Crediting VAT assessed through reverse-charge mechanism after VAT registration

An amendment was made to the Order No. 996 of the Minister of Finance of Georgia of December 31, 2010,
according to which a new specific case when the VAT can be credited on the different ground rather than defined
Tax Code of Georgia was established. Under the implemented amendment, the ground of deduction of VAT is
VAT amount reflected in report of reverse charge VAT, if the right to credit input VAT arises [it isused ina VAT-
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taxable transaction] after the registration as a VAT payer. Notably, VAT shall not be credited based on a reverse

charge VAT report, if the report reflects a transaction after performance of which three years have passed.

On the third page of VAT declaration the cell 4! was added, in which a taxpayer should enter the information
regarding VAT deduction — “VAT assessed through reverse charge mechanism and reflected in the report”. On
the other hand, part “X” was added to the appendix “B” of the VAT declaration which shall reflect calculated
reverse charge VAT subject to deduction. The abovementioned part of the declaration will be fulfilled only in

case the right of deduction arises after the registration as a VAT payer.

The amendment came into force on 6 February 2024.

I Customs value of the goods purchased from a related person

An amendment was made to the Order No. 257 of the Minister of Finance of Georgia if August 29, 2019, which
defined a new case of making changes to the customs declaration of goods after the release of goods. In particular,
an amendment was made to the appendix No. 8 of the order - "Instructions on declaration and clearance of goods

in the customs procedure or re-export" and subsection "c" was added to Paragraph 4 of Article 14, according to
which:

During the post-release control, in the case of the purchase of goods from a related person, if, based on the rules
of evaluation of international controlled transactions:
e the initial value of the goods is increased, the customs value determined by the customs declaration must
be corrected by making an amendment to the corresponding customs declaration, in which case,
% When the post-release control is carried out at the initiative of the customs authority, the declarant
will be subject to penalties according to the Customs Code of Georgia;
“ When such control is carried out on the basis of the declarant's written statement about making
changes to the customs declaration, the declarant shall not be subject to penalties.
e the initial value of the goods is decreased, the customs value determined by the customs declaration is not

corrected, and the declarant will not be subject to penalties according to the Customs Code of Georgia.
Here we would like to remind you that the rules for evaluating international controlled transactions concluded
between related parties are determined by Chapter XVII of the Tax Code of Georgia and the order of the Minister

of Finance No. 423 of December 18, 2013.

The amendment came into force on 16 February 2024.
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I Submission of information by the lessee of the trade facilities in the marketplace

An amendment was made to the Order No. 996 of the Minister of Finance of Georgia of December 31, 2010, and
Article 39*was added, which refers to the submission of information by the lessee of stationary and non-stationary

trading places intended for the sale of goods in the marketplace.

e Who submits the information - a person who owns/possesses a marketplace and who leases (including

sublease) a stationary trading facility and/or a non-stationary trading place intended for the sale of goods
on this marketplace.

e What is a marketplace — a plot of land owned/possessed by a person and/or a group of persons, on which

stationary trading facilities and non-stationary trading places or only non-stationary trading places (at
least 10 non-stationary trading places) are located, which are intended for the sale of goods.

e What is a non-stationary trading place - a temporary building-structure, an assembly-dismantling and/or
mobile construction system composed of anchor elements, which is connected to the ground by its own
weight and/or dry non-monolithic fastenings and which does not have underground storage facilities, as

well as a vehicle used for this purpose.

A person is obliged to electronically submit to the tax authority information about those persons (including sub-
lessees) carrying out economic activities in the marketplace, to whom the stationary trading facility and/or non-

stationary trading place is leased/sub-leased for a period of more than one calendar day.

The aforementioned information shall be submitted to the tax authority no later than the 15% of the month
following the month of leasing a stationary trading facility and/or a non-stationary trading place in the
marketplace, and in the event of a change in the list of persons performing economic activity in the marketplace

- no later than the 15% of the month following the month of the corresponding change.
The provided information should include:

a) name, identification number, legal form, and legal address of the lessor.

b) brand name of marketplace.

¢) land cadastral code(s) and corresponding address(es)

d) number of stationary and non-stationary trading places

e) information about the lessees and sublessees, including name, identification number, legal form, in the case
of a natural person - information about citizenship.

f) type of activity of the lessee/sublessee

g) area (sq.m) and type of leased/subleased facility

h) lease/sublease agreement number, date, amount in national currency, date of start, end, change and

termination of the agreement.
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i) other information determined by the order of the head of the revenue service.

A person who leases a stationary trading facility and/or a non-stationary trading place in the marketplace, and the
said leasing relationship is established before April 1, 2024, is obliged to submit information to the tax authority
no later than May 31, 2024.

The amendment came into force on 1 April 2024.

This publication provides only general information, and it is not recommended to make decisions on specific cases based solely on this document. It is important
that you consult a professional before making any decisions. Andersen in Georgia disclaims any liability for any loss resulting from actions taken or not taken
by individuals relying on the information in this publication or making decisions based on it. In case you would like to discuss the issues addressed in this

publication with relation to the specific circumstances relevant for you, please contact Andersen in Georgia.
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